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REPRODUCED AT THE NATIONAL ARCHU!

1.

2.

f Assistaxt Commiesioner, Ecoromic Development
Asslstent Chief, Branch of Credit and¢ Finaneing
Trip Report - Phcenix Area Office, July 28 and 2v, 1966.

I. Purpose.

August 8, 1966

To visit principsl banks in Fhoenix for purpose of
exploring the possibilities of irvesting a portion
of the surplus Ravejo trust fumds in high, interest-
besring certificates of deposit.

To dlscuss in geuwersl teruws with these bsnks the
prospects of obtaining fipancing to provide multiple
housing units at Shiprock, New Mexico, under the
Federal housing administration program.
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II. Persons Contacted

Phoenix Area Office

W. Wade Hesd, Area Director !
Dsle Belcher, Ares Credit Officer
William Allen, Flnance Epecisalist
Cherles Bourigan, Area Finance Officer

Southern Arizona Bank and Trust Company

David S. Baker, Vice-President snd Trust Officer
Harold W. Anwey, Agricultural Comsultant |
Arizona Bank |

Richard M. Hobson, Vice-President (Inveetmentse)
C. F. Dlerking, Vice-Fresidemt, Agricultural Losns

Firet kBationsl Bank of Arlizona

Surname filed:

Cari T. Swanson, Assistant Vice-President, Investment
Department - Telephone number 271-6103

Navajo Investment Program ‘

RG 75 #71A-2720
CCF 1964 General Services
Box 104 7386-64-224.1
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Telephone number 256-62h1 ;
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3. Valley Kstional Bank

E. 8. lee, Senior Vice-Frealdent

the sugsestion of Area Divector Bemd and My, Be s
prier to contacting the banits, I visited with Mr. HBourigan
regaxding the experience of and procedures followed by the
Area Office in lnvesting Indian trust funds, particulsrly

othér covering Treasury trust funds.

The Area Office negotistas with the banks for the highest
going rate. Since interest retes om cartificates of daposit

has certificates presently outstanding whieh rangs froo

h-1/2% to 5-1/2%. Mr. Hourigsn informed that most of their
certificates of deposit have one-ysar naturitics. They have
some maturing in six mogths, ‘
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2.

Bs upnad thet aeeoﬂing to the Central Office memorsndum
of April 26, 1966, the interest (as well ss prineipal) ie

«mtmmmmwwwmrmnua
refud,

pal. Mr. Beleher had woried ocut o series of

rtaente for us for July 29 with most of thw principel
mumu Hy isstructions from the Cemtral Office,
based on discussions with Messre. Huber and Nalts, were to
srgags in only exploratory mvmﬂlmw&thmmm
to make no comitments for deposits.

Dy, Waldo B. Walts, who has been commissicned to handle end
ovarses the investzant of Indisn trust funds on deposit in
the Treasury, lnstructed thnt I talk with officiels of the
Phoenix denke in terms of $10 to #12 militen of surplus

Havaje trust funds for investment in eartificetes of depoait,

preferadly having & maturity of 16 mouths. Purther, 23 a
guidaline for zy negotiating purposes with the bankers,

Dy, Walte hed recently imvested $10 milliom of Navaje funds
in oertificetes of deposit, dearing 5-1/2% iunterest payable
senienmually, vith the Merive Midlignd Trust Compeny of
Mfllo, Baw !m.

As bandouts to the bankers, I distriduted copies of (1) the
sgresment form (copy attached) devaloped by the Centrel
Office for executing vith banke interested in atcepting
Indian trust funds for placement in custodial tims deposite
and, (2) 25 UBCA 162s, which is seetion 1 of the Act of
June 24, 1938 (52 Stat. 1037), euthorising the Secretary
of the Interior in hAis discretion to withéraw tribal trust
funds from the Treasury and depogit them in banks or inwest
tham in any public-debt obligations of the United States.

It vas tentatively decided in the Central Office, prier to
uy field trip that it might be bDest, st leest during the
intitiel phases of the Navajo investsent prograns in Phoenix,
to haw the sgreements come into the Central Office for

Hr, hhn' mnryimusud in the opportunity to obtain
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day, e he vished first to discuss the matter with othe
offictals of the bank. VYhem ve returned, Nr. Bakey

inforwed that his bank would be happy to up to

%mm«x&m«mmamtn
taterest at 5-1/2% payabls every six menthe. Upon ay
questioning, he saild thoy would be willing to pay interest
quarterly if necessary in order to de coupetitive,

Mr. Baker is from the midvest and wvas falviy nev to the
southwest. He seeomd kesanly intevested in lesrming more
~ sbout the Indians end Indlen tribes, particularly those
iz Ariscna. Being a lawyer, he asked a mumber of
sigoificant questions about the legsl status of Indians
and their proparty, especislly s it relstes to finsneing.
Mr. Daker indicated thet his benk would be interested in
considering the financing of the propesed housing project

st Shiprock, even though the project would be in
Few Moxico,

€. Ari Benk. l&.bhmdubtmmcmrm
ma""mﬁ-nlmtmt at 5-1/2% interest, if the deposit
teralized.

bad to be colla Furthermore, he 14 not thirk his
mmummmatmmnmwrtm
a ysar. lis conservetive pesition was mirroxed by bis
refarence to the Patmen bill end the growing clamor in
Congress to limit interest rates. DBefore making eny
definite coxmitoents, be sald he wanted to discuas the

matter with other officials end would contact Mr. Belcher
later. ' '

Dr. Walts and I called Mr. Belcher on August 2 to discuss
the furthey steps vhich abould bde taken with the banks

that expressed an interest in the deposit on competitive terms
and to find out the conclusion reached by the Arisona Bank.
Kr. Belcher inforued that Kr. Hobson reported later that in
viev of the restriction on the security vhiech can bde posted
a8 collateral his benk did not see how 1t could accept the

up
municipale, for example, it might be interested st the
higher rats.

d. First Matiosw Beuk of Artsops. Mr. Seanson vas very
noving considergtions on Indian trust funds and

their investment in certificates of deposit because of
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bis
had a lot of disare
ind

Mr. Loe sald tust, if they took the depesit they
have to g0 out and buy collatersl. Ac he explained it,
the aversgs laymsn such as us are |

;
d
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m:mu«mn,w.mmuvmm to teke the
muammmmwmmns-

length of time. Bethaughtthcbaakmmuvmugto




5

R}

fis ’

REPRODUCED AT THE NATIONAL ARCHIVES

pey 5~1/2% wp to one-year maturity. Interest would de yatd
at maturity, but I got the feoling the bank would be
amenable (uporn negotiation) to psy the interest semi-

vmwmwmmmmxmw. How-
ever, he vas unable to make it.

During s telephone conversation by Iy. Walts axd me oa
August 2 with the Area Office, Mr. Bslcher informed that 5
¥r. Jchn Allen of the Pirst Americsn Benk hed finally L

contacted him. The bank is only inmterested in &1 millfon
at 4-3/4% interest. '

PR acted in Al ' Mextco,

EEWood:nlh 8/9/66

mmwmptmwwwmmp. I
talked vith Mr. Bing Grefy of the trust department, vbo
in ture bYriefly discussed the matter with President Tripp.

Memo Chron

My, Mwmeamtmynummmmzo
no higher than 5.T0% to 4.75% interest, sizce the maturity
wes only 1-1/2 yesre and the dsposit had to be collateral-
ized. Upen ny questioning, he replied that the higiwmst
intarest the bank has pald on a certificate of deposit is

/. Credit Chron

. Surname

/

Albuguergus. During the ~
_ e e Albuguerque airport, I talked f
withiluau MMM,MtMﬁe-uatm
Albuquerque Ares Office., Learning that thelir office i
in ths First Haticnal Bank bullding, I solicited thelr
help in comtacting that bank.

Mr. Zenger called on August 2 and informed that the benk

would go mo higher than 4-1/2%. The bank indicated that
it is not pressed for deposits, es its losn retic 1is not ;
very critical.

{&eny EE wooD
Everett E. Wood

Navajo Area Office w/c agreement form
Phoenix Area Office w/c agreement form
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